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Accountants: Do you provide SMSF advice

to clients? You need an AFSL soon ...

The new year period gives many of us an opportunity to

reflect on our personal and professional plans for the

upcoming 12 months and beyond. As an accountant, it is a

good time to consider whether you want to be moving in the
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direction of getting your own AFSL.

Currently, accountants are able to provide self-managed

super fund advice under an exemption outlined in the

Corporations Regulations 2001. However, from 1 July 2016, the

FOFA reforms will remove this exemption.

Based on our AFSL enquiries this year, we are predicting that

the next 12 to 24 months is going to see many more

accountants entering the financial planning space offering

unaligned and independent advice (either using the new

limited AFSL or taking the plunge into a full advice AFSL) in

conjunction with the tax planning and accounting services

that they already offer their clients.

Given the increased public awareness of conflicted

remuneration and adviser training standards, we are

encouraging our clients to move towards obtaining their own

AFSL so that they are able to compete on a level playing field

with this impending influx of new competition.

An interim step can be to become an authorised

representative of an AFSL that does not require you to

promote particular products or follow any approved product

list that gives them quiet kick backs from your hard work.

They just take a fee for monitoring your compliance. It may

sound too good to be true but they do exist.

As an accountant, applying for your own AFSL will authorise

you to provide specific financial advice. However, you will

have to meet ASIC’s training requirements to be an AFSL

holder and provide financial advice.

With 2014 having given us a lot of review and commentary

about the state of the financial services sector in Australia,

including through the financial services inquiry, the senate

inquiry into ASIC’s performance, review of the FOFA

amendments in both houses of parliament and copious

newspaper articles in the performance of various advice and

product providers, now is an opportunity to consider where

you want to be placed in the market going forward.

Positioning yourself as a trusted professional and charging

accordingly can be a sustainable business model – think of

doctors and lawyers, some of the oldest professions. My

friend who recently came back from Hong Kong told me about

the doctor who came to their hotel room one night when she

was unwell. The doctor came with his own personal pharmacy

and sold the medication to her in the same transaction as the

appointment fee. Frankly she was left wondering whether all

of the many medications which were “prescribed” were

needed to get her better and onto the plane back home. This

is the current model that most of the financial planners in

Australia are working under.
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Also see blog post: Accountants have the competitive

edge as financial planners.

Despite the nay-sayers in the media that say it is too

expensive and the compliance burden is too high, we actually

disagree with this. Obtaining your own AFSL, as well as

ongoing compliance with your AFSL requirements throughout

the year can be done very efficiently and economically. We

have some very successful accountant clients who run

independent models.

We are around throughout Christmas and the New Year period

and are more than happy to discuss with you what is required.

For more information on limited AFS licences and the changes

to take place visit the ASIC website for Limited AFS licence

– Accountants and advice.

Sophie Gerber & Sarah Murray (Sophie Grace Pty Ltd)

About Sophie Grace Sophie Grace is a consultancy firm

providing legal and compliance services for the financial

services and credit industries. Sophie Grace has clients

throughout Australia and also service large financial services

firms with international offices.
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