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FACTORS TO CONSIDER AS TO WHETHER AMOUNT OF COVER IS ADEQUATE 

TheUe aUe ceUWaiQ UeTXiUemeQWV WR cRQVideU ZheQ aVVeVViQg ZheWheU \RXU PURfeVViRQal IQdemQiW\ 
(PI) iQVXUaQce iV adeTXaWe. IQ RegXlaWRU\ GXide 210, ASIC¶V gXidaQce fRcXVeV RQ: 

1. Whe amRXQW Rf Whe cRYeU; 

2. Whe VcRSe Rf Whe cRYeU; aQd 

3. ZheWheU Whe SRlic\ e[clXdeV cRYeU fRU ke\ aVSecWV Rf Whe cUediW liceQVee¶V bXViQeVV. 

BelRZ Ze haYe liVWed VRme ke\ TXeVWiRQV WhaW ASIC ma\ aVk aV SaUW Rf \RXU cUediW liceQce aSSlicaWiRQ 
aQd WhaW VhRXld be cRQVideUed aV \RX aSSl\ fRU PI iQVXUaQce. 

STEP 1 ± AMOUNT OF COVER 

TR deWeUmiQe ZhaW amRXQW Rf cRYeU iV adeTXaWe, Whe amRXQW Rf \RXU PI iQVXUaQce mXVW be effecWiYe 
fRU cRmSeQVaWiQg cRQVXmeU lRVVeV. At a minimum, ASIC expects the PI Insurance policy to cover: 

x at least $2 million per claim and in the aggregate; and  

x approximately equivalent to the actual or expected revenue from credit activities relating to 
consumers (capped at $20 million).  

AQ adeTXaWe amRXQW Rf cRYeU Zill diffeU deSeQdiQg RQ Whe e[WeQW Rf cUediW acWiYiWieV XQdeUWakeQ b\ a 
cUediW liceQVee, Whe QaWXUe Rf Whe bXViQeVV, aQd Whe likelihRRd Rf claimV agaiQVW WhaW cUediW liceQVee.  

Estimate of Expected Revenue (including the 
revenue any credit representatives receive from 
providing credit services to consumers (if 
applicable)) for the next financial year: 

$_______________ 
Go to Question 4 

� N/A 

Does the PI insurance policy have a limit of at least 
$2 million for any one claim? 

� Yes  

� No 
If No, policy is inadequate 

Is the cover approximately equal to expected 
revenue from credit services provided to 
consumers? 

� Yes  

� No 

If No, policy is inadequate 

Does the policy have an adequate level of 
indemnity to cover a reasonable estimate of 
consumer losses? 

� Yes  

� No 

If No, policy is inadequate 

Is the level of indemnity adequate to cover claims 
brought both inside and outside EDR schemes? 

� Yes  

� No 
If No, policy is inadequate 

Are defence costs covered separately from the 
amount of indemnity cover? 

� Yes  

� No 
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